to be or not to be — this is the
question




Financial Overview 2023
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Key Figures — Locations

(el

- Asia-Pacific
: Locations: 40

Locations: 35 %@ﬁ Locations: 75 :
: Employees: 30,952

Employees: 35, 921 : Employees: 95,725 \

3
AN

production locations
in countries

main development locations Afric &
in 9 countries : rica

Locations: 4
Employees: 982

Global service network with more
than workshop partners

South Amer|ca
Locations: 8
Employees: 5,515

<
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Next Generation Mobility Strategy

A clean, safe, comfortable and affordable
Next

Generation T ® mobility for everyone, everywhere.
Mobility

< Commercial ™, -
Passengetf..- Vehicles/Public * Industrial

Cars ™, Applications

Digital Lifecycle Solutions

Our Mission
and Strategy

Climate Neutrality:
Automated Vehicle :  Integrated Electric + Reduce CO,

Software and Systemintegration (compared o 2002)
by using green

Established Markets (EU, USA, Japan) Growth Markets (India, China, ...) |IEECAIIAUIPAEY
Current Customers New Mobility Customers (Scope 1 and 2)

* Reduce CO,
"""""" upstream value
A ZF Sales Growth EBIT above Climate . chain & product
Adapted Regional .
Our KPI's Al over Market @ average @ neutral @ - use until 2040
'Il”ll Growth benchmark by 2040 Sales Split

(Scope 3)

ZF's climate strategy: Climate neutrality across all emission categories by 2040

@ 23.04.2024 | To be or not to be - This is the question © ZF Friedrichshafen AG 4




Until 2030

CO, emissions
from ZF plants

CO, emissions
from supply chain &
product use

20

net zero




Steel is important to ZF

« ZF directly and indirectly processes around 2.5 million tonnes
of steel per year worldwide.

« Represents approximately 34 % of our scope 3u emissions

. Member of the 4 . First Movers
st Goalition
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You all know those statements, but is this the total story?
Green steel options exist with cost premium up to >300€/tCS for 'greenest’ one

Green Steel: Supply-demand gap results in price premiums for
green steel

European green steel premiums little
changed; deals remain sporadic

Fastmarkets’ weekly assessment of the green steel domestic, flat-rolled, differential to HRC index, exw
Northern Europe was €150-250 ($164-274) per tonne on Thursday, narrowing downward by €50 per tonne
from €150-300 per tonne on July 28.
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will have an impact on all of us

The first climate neutral continent by 2050

At least 55% less net greenhouse gas emissions by 2030,
comparted to 1990 levels

3 billion additional trees to be planted in the EU by 2030

Free allowances for steel sector and other carbon intensive
industries will be phased out starting 2026




Phase out of the free allowances for carbon intensive industries
within the EU will drive cost up
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3 effects increase
the price

Free emission allowances
phase out, companies will
need to purchase more
allowances to cover their
emissions

Additional limitation of
emission certificates by EU
will increase market
competition for these
allowances, further driving
up cost

Additional limitation of
emission certificates by EU
will increase market
competition for these
allowances, further driving
up cost
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Cost for CO,e emissions are expected to develop differently in the
world — but will increase significantly

Significant rising carbon prices over next decade Summary
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Companies without decarbonization measures|
will have higher cost impacts '

Source: CRU Emission & Cost Tool
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To be or not to be — Green Premiums

Green Premiums CO2 Tax Impact

— €<
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We need courage to explore new innovations and take bold
decisions to decarbonize the industry and master the cost
challenge

New technologies Bold decisions Balanced pricing
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We need courage to explore new innovations and take bold
decisions to decarbonize the industry and master the cost
challenge

d Electra radically rethought green iron production in a holistic way

New technologies

Decarbonization Sustainability

Use already-mined stranded ores

e | e C-t ra Extraction of ne\_N iron_ and Full-value refinement of newly
othe_r raw materials without mined materials
fossil fuels

Clean Iron for Green Steel

... Or others

. . Recycle the waste across the value chain
Circularity

Maximize recyclability of scrap steel

Confidential information
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We need courage to explore new innovations and take bold
decisions to decarbonize the industry and master the cost
challenge

Grid Scrap

New technologies clectrcty  Meta

7 Y Y
- | - C't r'a / EAF Steelmaking
(existing infrastructure)
2:. 2 Low-Grade Iron Ore —/I/
A

& Mine Waste 222 electra .-H- e
00 00 00 » H'—

Renewable Electricity )))
High Purity

il or Others Grid Balancing Clean Iron

I Co-Refined Minerals Plates

g (Primary Iron Ore Impurities)

{
Clean Iron for Green Steel /i,;_'l\ Intermittent
|
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We need courage to explore new innovations and take bold decisions to
decarbonize the industry and master the cost challenge

Examplary

New companies

Hogreen steel

_ VULCAN - .
Bold decisions “xﬁ GREEN STEEL Rethinking the value
chain
ry
v BLASTR
Green Steel
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We need courage to explore new innovations and take bold decisions to
decarbonize the industry and master the cost challenge

Balanced Pricing
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We need courage to explore new innovations and take bold decisions to
decarbonize the industry and master the cost challenge

:[COZE:! ton]: Green Premiums [In US$/t] CO2 Tax Impact

Balanced Pricing

2200 — 2600 1.071

Up to 250 to 350 €

= 300 — 800
300 - 500 I

BF - BOF Scrap EAF H2-DRI-EAF 2023 2030 2035
L se B Decarbonized M Non-Decarbonized

Green Steel should be cheaper than non decarbonized steel
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New Technology /
Innoyations .

7 X Bold Decisions -
65:’ . VT




And if you still like to see Hamlet....

] | theaterundorchesterheidelberg == Q

Hamlet

... or other locations
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to be, or not to be - that is the question




